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_ Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Quonset Development Corporation 
North Kingstown, Rhode Island 

Report on the Financial Statements 

We have audited the accompanying financial statements of Quonset Development Corporation (a 
component unit of the State of Rhode Island and Providence Plantations) (the "Corporation"), 
which comprise the statement of net position for the year ended June 30, 2015, the related 
statement of revenues and expenses, change in net position and cash flows for the year then 
ended, and the related notes to the financial statements, which collectively comprise the 
Corporation's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Quonset Development Corporation as of June 30, 2015, and the 
respective change in net position and cash flows thereof for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Emphasis of a Matter 

As discussed in Note 2 to the financial statements, GASB Statement No. 68, Accounting and 
Financial Reporting for Pensions - an amendment of GASB Statement No. 27, is effective for 
fiscal year 2015 and required the Corporation to restate net position as of June 30, 2014 to 
recognize its proportionate share of the net pension obligation or asset determined for the Rhode 
Island Commerce Corporation Pension Plan and Trust. Our opinion is not modified with respect 
to that matter. 

Other Matters 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 4-8, the schedule of the Corporation's 
proportionate share of the net pension asset on page 34, the schedule of the Corporation's 
contributions on page 35 and the notes to the required supplementary information on page 36 be 
presented to supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplemental Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Corporation's basic financial statements. The schedule of travel and 
entertaimnent expenses on page 37 is presented for purposes of additional analysis and is not a 
required part of the basic financial statements. The schedule of expenditures of federal awards on 
page 38 is presented for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and it is also not a required part of the basic financial statements. 



The schedule of travel and entertainment expenses and the schedule of expenditures of federal 
awards are the responsibility of management and were derived from and relate directly to the 
underlying accounting and other records used to prepare the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of travel and entertainment expenses and the schedule of 
expenditures of federal awards are fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 15, 2015 on our consideration of the Quonset Development Corporation's internal 
control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Quonset Development Corporation's 
internal control over financial reporting and compliance. 

(J I c~ CJ..,;yvj__ '-{}..A.VJv.-{ '17. C • 

Certified Public Accountants 
Braintree, Massachusetts 

September 15, 2015 
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As management of the Quonset Development Corporation (the “Corporation” or “QDC”), we 
offer readers of the Corporation’s financial statements this narrative overview and analysis of the 
financial activities of the Corporation as of and for the fiscal year ending June 30, 2015. This 
information should be read in conjunction with the Corporation’s financial statements.   
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Corporation’s basic 
financial statements. 
 
The Corporation engages only in business-type activities, that is, activities that are financed in 
whole or in part by charges to external parties for goods and services.  As a result, the 
Corporation’s basic financial statements include the statement of net position, the statement of 
revenues, expenses and changes in net position, the statement of cash flows and the notes to the 
financial statements.  These basic financial statements are designed to provide readers with a 
broad overview of the Corporation’s finances, in a manner similar to a private-sector business. 
 
The statement of net position presents information on all of the Corporation’s assets, liabilities 
and deferred items with the difference among the amounts as net position.  Over time, increases 
or decreases in the Corporation’s net position may serve as a useful indicator of whether the 
financial position of the Corporation is improving or deteriorating.  You might also need to 
consider other non-financial factors when evaluating the Corporation’s financial position.  The 
statement of revenues, expenses and changes in net position presents information on how the 
Corporation’s net position changed during the year. 
 
All figures contained in the statement of net position and the statement of revenues, expenses and 
changes in net position are reported, using the accrual basis of accounting for governmental 
agencies, as soon as the underlying event giving rise to the asset or liability and resulting change 
in net position occurs, regardless of the timing of when the cash is received or paid.  
Consequently, certain revenues and expenses reported in the statement of revenues, expenses and 
changes in net position will result in cash flows in future periods. 
 
Quonset Development Corporation is a quasi-state agency, responsible for the development and 
management of the Quonset Business Park.  It was created by the Rhode Island General 
Assembly on July 1, 2004 (RIGL 42-64.10) and became effective through a transfer of powers 
on January 1, 2005. 
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Overview of the Financial Statements - Continued 
 
Land use at the Quonset Business Park is governed by a Master Land Use and Development Plan 
adopted by the QDC Board in October of 2008 and amended in 2010 and 2012. This document 
serves as the general guide for the continuing development of the site and related infrastructure 
improvements.  In broad terms, QDC’s development goals are as follows: 
 

 Create additional jobs 
 Stimulate private sector investment 
 Create additional tax base 
 

Investing in infrastructure is the foundation for stimulating substantial private investment within 
the Park. Federal and State Government investment has totaled $687 million since 1980.  Private 
investment has added an additional $498 million since 2005.  All of this funding has been 
expended on multiple projects including buildings, demolition, rail improvements, road 
construction, utility upgrades, sign installation, bulkhead replacement, environmental clean-up, 
and purchase of a mobile crane for the port. This investment in infrastructure will provide the 
platform for continued development.  The Quonset Business Park currently hosts more than 200 
diversified companies with approximately 10,230 employees. 
 
The Corporation aggressively pursues all Federal and State grants available.  These grants 
include, but are not limited to EDA (Economic Development Administration) grants, Department 
of Transportation grants, and DHS Port Security grants. 
  
The corporation was awarded two grants in 2013 by the EDA (Economic Development 
Administration).   The first grant, $6.0 million, will provide 80% of the project cost to replace 
the bulkhead at Zarbo Avenue.  This, along with the demolition of the steam plant by the 
corporation, will provide additional property available to lease. The second grant, for $0.8 
million will provide 50% of the necessary funds required to improve terminal four and five.  
Both of these projects will be complete in late fall 2015. 
 
The Corporation's Board of Directors have dictated that all monies generated by excess operating 
surplus also be reserved for all unfunded capital needs.   
 
The corporation is also responsible for managing the property associated with the Quonset State 
Airport on the behalf of the RI Airport Corporation.  This includes approximately 42 acres of 
property located outside the operating boundary of the airfield designated as “revenue generating 
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properties”.  The corporation manages all of the leases associated with this property and transfers 
the associated revenue, less a management fee, to the Airport Corporation. 
 
Capital Projects started and/or completed in this fiscal year included: 
 
Roger Williams Way Grade & Crossing $     267,420
Terminal 4 and 5 Bulkhead Improvements 736,270
Building Demolition 432,000
Belver Avenue Cul-de-sac project 401,965
Zarbo Avenue Bulk Head  1,032,076
Gateway Office Building 2 1,900,000
Site Readiness Project        36,021

Total  $ 4,805,752 
 
Financial Highlights 
 
 Total assets at June 30, 2015 were $179,534,958 and were $175,230,301 at June 30, 2014.  

Of these total assets, $172,986,688 and $171,803,039, respectively, are considered capital 
assets. 

 
 Total liabilities were $13,737,287 for the year ending June 30, 2015 and $11,614,869 for 

the year ending June 30, 2014.  Of those total liabilities, $9,339,051 and $8,901,627 
respectively, are long-term liabilities. 

 
 Net position was $165,493,979 at June 30, 2015 and $163,736,688 at June 30, 2014.  At 

June 30, 2015, $162,335,015 of net position, net of related debt, are restricted as capital 
assets and net position totaling $3,158,964 are unrestricted at June 30, 2015, and may be 
used to meet the Corporation’s operating requirements. 

 
 The Corporation’s major source of revenues resulted in charges for services for rentals and 

fees in the amount of $9,524,068 for the year ending June 30, 2015, and $8,930,356 for 
year ending June 30, 2014. This increase is attributed to additional new leases, as well as 
increased port terminal income.  
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Financial Highlights - Continued 
 
 Income/(Loss) before capital contributions was $576,477 for the year ending June 30, 

2015, and $350,812 for the year ending June 30, 2014.  
 
 Depreciation and amortization expense was $4,075,097 for the year ending June 30, 2015, 

and $3,815,348 for the year ended June 30, 2014. 
 

 EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) was $6,247,708 
for the year ending June 30, 2015 and $4,890,516 for the year ending June 30, 2014. 
 

Summary of Operations and Changes in Net Position                                              (Restated) 
 2015 2014 
 
Operating Revenues $  12,008,093 $ 11,285,668 
Operating Expenses (6,906,686) (6,721,816) 
Operating Income (Before Depreciation) 5,101,407 4,563,852 
Depreciation and Amortization Expense (4,075,097) (3,815,348) 
Operating Income 1,026,310 748,504 
 
Non-Operating Revenue/(Expense), Net    (449,833)      (397,692) 
 
Income Before Capital Contributions      576,477     350,812 
 
Capital Contributions   1,180,814         323,816 
 
Change in Net Position $  1,757,291 $      674,628 
 

Summary of Major Operating Expenses                                                                     (Restated) 
 2015 2014 
 
Personnel Services $ 2,708,457 $ 2,604,606 
Contractual Services 565,844 692,233 
Utility Services 1,620,724 1,621,457 
Other Expenses 2,011,661 1,803,520 
Depreciation and Amortization  4,075,097 3,815,348 
 
     Total Operating Expenses $ 10,981,783 $ 10,537,164 
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Summary of Statement of Net Position 
             (Restated) 

 2015 2014 
 
Current Assets          $     4,385,616 $     3,105,969 
Other Assets 2,162,654 321,293 
Capital Assets, net 172,986,688 171,803,039 
 
     Total Assets 179,534,958 175,230,301 
 
Deferred Outflows of Resources: 
  Differences between projected and actual earnings 
  of plan investments 84,890                              - 
  Change in plan investment assumptions 16,467                              - 
  Contributions made after the plan date          86,736                   121,256 

 
Total Deferred Outflows of Resources        188,093                   121,256 
 
Current Liabilities     4,398,236    2,713,242 
Long-term Liabilities        9,339,051          8,901,627 
 
     Total Liabilities        13,737,287         11,614,869 
 
Deferred Inflows of Resources: 
  Differences between projected and actual earnings 
  of plan investments      491,785                              - 
 
  
     Total Net Position $ 165,493,979 $ 163,736,688 

 
Request for Information 
 
This financial report is designed to provide a general overview of the Corporation’s finances for 
all those interested in the Corporation’s finances.  Questions concerning any of the information 
provided in this report or requests for additional information should be addressed to the Finance 
Director, Quonset Development Corporation, 95 Cripe Street, North Kingstown, Rhode Island, 
02852. 
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Current Assets:
  Cash and equivalents 360,659$                 
  Cash and equivalents held for capital construction 1,311,987                
  Accounts receivable, net 1,667,935                
  Due from State of Rhode Island and Providence Plantations 596,584                   
  Due from Rhode Island Airport Corporation 235,000                   
  Notes receivable, current portion 11,587                     
  Prepaid expenses and other assets 201,864                  

        Total Current Assets 4,385,616                

Non-current Assets:
  Notes receivable, net of current portion 126,556                   
  Due from Rhode Island Airport Corporation, net of current portion 1,380,023
  Net pension asset 656,075
  Capital assets, net 172,986,688           

        Total Non-current Assets 175,149,342           

        Total Assets 179,534,958$         

Deferred Outflows of Resources:
  Differences between expected and actual plan experience 84,890$                   
  Change in plan investment assumptions 16,467                     
  Contributions made after the plan valuation date 86,736                    

        Total Deferred Outflows of Resources 188,093$                

QUONSET DEVELOPMENT CORPORATION
(a Component Unit of the State of Rhode Island and Providence Plantations)

Statement of Net Position

June 30, 2015

Assets and Deferred Outflows of Resources



Current Liabilities:
  Current portion of bond payable 661,261$                 
  Current portion of capital leases and loans payable 854,361                   
  Accounts payable 1,656,879                
  Accrued expenses 386,693                   
  Deposits and unearned revenue 839,042                  

        Total Current Liabilities 4,398,236                

Noncurrent Liabilities:
  Bond payable, net of current portion 4,601,185                
  Capital leases and loans payable, net of current portion 4,534,866                
  Deposits and unearned revenue, net of current portion 203,000                  

        Total Noncurrent Liabilities 9,339,051                

        Total Liabilities 13,737,287$           

Deferred Inflows of Resources:
  Differences between projected and actual earnings of plan investments 491,785$                 

Net Position:
  Net investment in capital assets 162,335,015$          
  Unrestricted 3,158,964                

        Total Net Position 165,493,979$          

See accompanying notes to the financial statements.

Liabilities, Deferred Inflows of Resources and Net Position
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Operating Revenues:
  Charges for services:
    Rentals and fees 9,524,068$      
    Utility and service 2,484,025        

        Total Operating Revenues 12,008,093      

Operating Expenses:
  Personnel services 2,708,457        
  Contracted services 565,844          
  Utility services 1,620,724        
  Other operating expenses 2,011,661        
  Depreciation 4,075,097        

        Total Operating Expenses 10,981,783      

Operating Income 1,026,310        

Non-Operating Revenues (Expenses):
  Interest expense (415,320)         
  Investment 8,216              
  Other expense (42,729)          

        Total Non-Operating Expenses (449,833)         

Change in Net Position Before Capital Contributions 576,477          

Capital Contributions (Disbursements):
  Capital grant income 4,581,149
  Capital grant distribution to Rhode Island Airport Corporation (4,125,402)      
  State bond proceeds 530,782
  Town of North Kingstown Infrastructure Fund 194,285          

        Total Capital Contributions 1,180,814        

Change in Net Position 1,757,291$      

See accompanying notes to the financial statements.

QUONSET DEVELOPMENT CORPORATION

For the Year Ended June 30, 2015

Statement of Revenues and Expenses

(a Component Unit of the State of Rhode Island and Providence Plantations)
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Investment in 
Capital Assets, Net Unrestricted Total

Balance, June 30, 2014 as previously reported 161,656,810$            1,003,912$        162,660,722$   

Prior period adjustment - Implementation of newly
     effective accounting standard (Note 2) -                                 1,075,966          1,075,966         

Balance, June 30, 2014 as restated 161,656,810              2,079,878          163,736,688     

Changes in net position 678,205                     1,079,086          1,757,291         

Balance, June 30, 2015 162,335,015$            3,158,964$        165,493,979$   

See accompanying notes to the financial statements.

For the Year Ended June 30, 2015

QUONSET DEVELOPMENT CORPORATION

Statement of Changes in Net Position

(a Component Unit of the State of Rhode Island and Providence Plantations)
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Cash Flows from Operating Activities:
  Receipts from customers 11,662,710$    
  Payments to suppliers (4,333,130)      
  Payments to pension plan (86,736)           
  Payments to employees (2,829,104)      

        Net Cash Provided by Operating Activities 4,413,740        

Cash Flows from Capital and Related Financing Activities:
  State and capital contributions 275,114           
  Grants 631,641           
  Purchase of capital assets (3,289,069)      
  Interest paid on capital debt and leases (415,320)         
  Principal paid on capital debt and leases (1,464,233)      

         Net Cash Used by Capital and Related Financing Activities (4,261,867)      

Cash Flows from Investing Activities:
  Collections on note receivable 21,291             
  Other (42,729)           
  Investment and other income 8,216              

        Net Cash Provided by Investing Activities (13,222)           

Net Increase  in Cash and Equivalents 138,651           

Cash and Equivalents, Beginning of Year 1,533,995        

Cash and Equivalents, End of Year 1,672,646$      

QUONSET DEVELOPMENT CORPORATION

For the Year Ended June 30, 2015

Statement of Cash Flows

(a Component Unit of the State of Rhode Island and Providence Plantations)
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Reconciliation of Operating Income to Net Cash Provided by
 Operating Activities:
   Operating income 1,026,310$    
   Adjustments to reconcile operating income to net cash provided by
    operating activities:
     Depreciation 4,075,097      
     Bad debt expense 31,384
     Changes in:
      Accounts receivable (702,524)        
      Accounts payable and accrued expenses 1,291,217      
      Deposits and unearned revenue 325,757         
      Prepaid expenses and other assets (33,116)          
      Due from Rhode Island Airport Corporation (1,551,657)     
      Net pension asset (473,676)        
      Deferred outflows (66,837)          
      Deferred inflows 491,785         

        Net Cash Provided by Operating Activities 4,413,740$    

Cash and Equivalents:
  Cash and equivalents 360,659$       
  Cash and equivalents held for capital construction 1,311,987     

1,672,646$    

Supplemental Disclosure of Cash Flows Information:
 During fiscal year 2015, the Corporation financed capital asset acquisitions of $1,969,677
 through debt.

See accompanying notes to the financial statements.

QUONSET DEVELOPMENT CORPORATION
(a Component Unit of the State of Rhode Island and Providence Plantations)

Statement of Cash Flows - Continued

For the Year Ended June 30, 2015
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Note 1 - Summary of Significant Accounting Policies 
 

Business Description 
Quonset Development Corporation (the “Corporation”) was incorporated on July 2, 
2004 under Rhode Island law for the purpose of developing and managing state lands 
in the Quonset Business Park for commercial purposes. The Corporation is a 
subsidiary of the Rhode Island Commerce Corporation (RICC). The Corporation is a 
component unit of the State of Rhode Island and Providence Plantations since it is a 
legally separate organization from RICC that receives support from the state.  
 
The Corporation leases property for commercial, industrial and recreational uses. The 
Corporation’s leasing activities consist of the rental of land and buildings located at 
the Quonset Business Park under both non-cancelable operating leases expiring 
through 2073 and operating leases with lease periods of one year or less, or which are 
cancelable at the option of the Corporation or the tenant. Rental revenue under 
operating leases is recognized based on the terms of the lease contracts, except for 
contingent rentals, which are recognized when the tenant reports the rental activity. 
The Corporation also provides water and waste disposal services to tenants and 
recognizes the related revenue as services are provided. For the year ended June 30, 
2015, approximately 50% of rental revenues and utility and service revenues are 
derived from agreements with three customers. The leases expire between 2038 to 
2073. 
 
More information is available on the Corporation’s website: www.quonset.com.  
 
Basis of Presentation 
The accompanying financial statements have been prepared using the economic 
resources measurement focus and the accrual basis of accounting in accordance with 
U.S. generally accepted accounting principles as prescribed by the Governmental 
Accounting Standards Board (GASB). Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related 
cash flows. Grants and similar items are recognized as revenues as soon as all 
eligibility requirements have been met. The Corporation has determined that it 
functions as a Business Type Activity, as defined by GASB.  
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Note 1 -   Summary of Significant Accounting Policies - Continued 
 

Basis of Presentation - Continued  
The Corporation’s policies for defining operating activities in the statement of 
revenues and expenses are those that generally result from exchange transactions such 
as payment received for services and payment made for the purchase of goods and 
services. Certain other transactions are reported as non-operating activities. These non-
operating activities include the Corporation’s operating and capital appropriations 
from the State of Rhode Island, net investment income, and interest expense. 
 
The accompanying statement of revenues and expenses demonstrate the degree to 
which the direct expenses of a given function are offset by program revenues. Direct 
expenses are those that are clearly identifiable within a specific function. Operating 
revenues, consisting primarily of charges to tenants for rent and utility services, are 
generated directly from the primary activity of the Corporation. Operating expenses, 
including depreciation on capital assets, are the costs incurred in connection with the 
provision of the Corporation's primary activities and services to its customers. 
Revenues and expenses not meeting these definitions are classified as non-operating.  
 

 Net Position  
Resources are classified for accounting purposes into the following four net position 
categories: 
 

Net Investment in Capital Assets: Capital assets, net of accumulated depreciation, 
accounts payable, accrued expenses, outstanding principal balances of debt 
attributable to the acquisition, construction, repair, or improvement of those 
assets. 
 
Restricted – Nonexpendable: Net position subject to externally imposed 
conditions that the Corporation must maintain in perpetuity. 
 
Restricted – Expendable: Net position whose use is subject to externally imposed 
conditions that can be fulfilled by the actions of the Corporation or by the 
passage of time. 
 
Unrestricted: All other categories of net position. Unrestricted net position may 
be designated by the Corporation. 
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Note 1 -    Summary of Significant Accounting Policies - Continued 
 

 Net Position - continued 
The Corporation has adopted a policy of generally utilizing restricted – expendable 
funds, when available, prior to unrestricted funds. 

Cash and Equivalents 
Cash and equivalents consist of highly liquid financial instruments with an original 
maturity date of three months or less. 
 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results may differ from those estimates. 
 
Tax Status 
The Corporation is a component unit of the State of Rhode Island and Providence 
Plantations and is therefore generally exempt from income taxes under Section 115 of 
the Internal Revenue Code. 
 
Accounts Receivable and Concentration  
Accounts receivable are periodically evaluated for collectability based on past history 
with customers. The Corporation does not require collateral or other forms of security 
from its customers. At June 30, 2015, approximately 65% of the Corporation’s 
accounts receivable is due from three customers. 
 
Capital Assets 
Real estate assets, including improvements, are generally stated at cost. Furnishings 
and equipment are stated at cost on the date of acquisition or, in the case of gifts, at 
fair value at date of donation. In accordance with the Corporation’s capitalization 
policy, land, vehicles, equipment, computer software for internal use, and works of art 
and historical treasures, building and infrastructure improvements with a unit cost of 
$500 or more are capitalized. Interest costs on debt related to capital assets are 
capitalized during the construction period and then depreciated over the life of the 
asset. Corporation capital assets, with the exception of land and construction in 
progress are depreciated on a straight-line basis over their estimated useful lives, 
which range from 5 to 100 years. The costs of normal maintenance and repairs that do 
not add to the value of the asset or materially extend assets lives are not capitalized. 
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Note 1 -    Summary of Significant Accounting Policies - Continued 
 
Payments In Lieu of Taxes (“PILOT”) 
The Corporation has entered into an agreement with the Town of North Kingstown to 
charge tenants for services provided by the town.  
 
Compensated Absences 
Employees are granted vacation and sick leave in varying amounts based on collective 
bargaining agreements, state laws and the Corporation's policies. Vested or 
accumulated vacation and sick leave are accrued as earned. 
 
Unearned revenue 
The Corporation defers recognition of rental receipts until the period to which they 
relate.  
 
Grants 
Revenues from grants are recognized as eligibility requirements imposed by the 
provider are met. 
 
State Bond Proceeds  
Bond proceeds received from the state and government grants received to fund capital 
acquisition are reported as capital contributions in the statement of revenues and 
expenses. In prior years, bond legislation approximating $48 million was enacted by 
the State to assist the Corporation with land development and improvements to 
Quonset Point. Approximately $531,000 was expended during fiscal year ended June 
30, 2015 to complete the proceeds from the bond legislation. 
 
Rhode Island Commerce Corporation Pension Plan and Trust 
For purposes of measuring the net pension liability or asset, deferred outflows of 
resources and deferred inflows of resources related to pensions, and pension expense, 
information about the fiduciary net position of the Rhode Island Commerce 
Corporation Pension Plan and Trust (the “Plan”) and the additions to/deductions from 
Plan’s fiduciary net position have been determined on the same basis as they are 
reported by the Plan. For this purpose, benefit payments (including refunds of 
employee contributions) are recognized when due and payable in accordance with the 
benefit terms. Investments are reported at fair value. 
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Note 1 -    Summary of Significant Accounting Policies - Continued 
 

New Governmental Accounting Pronouncements  
GASB Statement 72, Fair Value Measurement and Application, is effective for 
periods beginning after June 15, 2015. This Statement requires a government to use 
valuation techniques that are appropriate under the circumstances and for which 
sufficient data are available to measure fair value. The valuation techniques should be 
consistent with one or more of the following approaches: the market approach, the cost 
approach or the income approach. Valuation methodologies should maximize the use 
of relevant observable inputs and minimize the use of unobservable inputs. GASB 
Statement 72 establishes a hierarchy of inputs to valuation techniques used to measure 
fair value, which are as follows: Level 1 inputs are unadjusted quoted prices in active 
markets for identical assets or liabilities. Level 2 inputs are inputs, other than quoted 
prices, included within Level 1 that is observable, directly or indirectly. Level 3 inputs 
are unobservable inputs such as management’s assumptions about certain factors 
affecting the value of the asset or liability. Management is in the process of evaluating 
the implementation of this Statement but does not expect any material effect to its 
financial position.   
 
GASB Statement 73, Accounting and Financial Reporting for Pensions and Related 
Assets that are not within the Scope of GASB Statement 68, and Amendments to 
Certain Provisions of GASB Statements 67 and 68. The provisions of this Statement 
applicable to the Corporation are effective for periods beginning after June 15, 2015. 
The purpose of these provisions is to clarify and enhance certain reporting 
requirements of GASB Statements 67 and 68. GASB Statement 68 is effective for the 
fiscal year ended June 30, 2015. Management has not yet evaluated the effects of the 
implementation of GASB Statement 73. 
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Note 1 -    Summary of Significant Accounting Policies - Continued 
 

New Governmental Accounting Pronouncements - Continued 
GASB Statement 75, Accounting and Financial Reporting for Postemployment 
Benefits Other Than Pensions, is effective for periods beginning after June 15, 2017. 
This Statement replaces Statement 45, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pension Plans and Statement 57, 
OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans. The 
objective of Statement 75 is to improve accounting and financial reporting by state and 
local governments for postemployment benefits other than pensions (“OPEB”). It also 
requires additional information by state and local governmental employers about 
financial support for OPEB that is provided by other entities. The Statement 
establishes standards for recognizing and measuring liabilities, deferred outflows and 
inflows of resources, and expense/expenditures. GASB 75 also identifies the 
assumptions and methods that are required to be used to project benefit payments, 
discount projected benefit payments to their actuarial present value and attribute that 
present value to periods of employee service for defined benefit OPEB. Management 
has not yet evaluated the effects of the implementation of this Statement. 
 
GASB Statement 76, The Hierarchy of Generally Accepted Accounting Principles for 
State and Local Governments, supersedes similarly named Statement 55 and is 
effective for reporting periods beginning after June 15, 2015. The objective of this 
Statement is to identify, in the context of the current governmental financial reporting 
environment, the hierarchy of generally accepted accounting principles (“GAAP”). 
The hierarchy consists of the sources of accounting principles used to prepare financial 
statements of state and local governmental entities in conformity with GAAP and the 
framework for selecting those principles. GASB 76 reduces the GAAP hierarchy to 
two categories of authoritative GAAP and addresses the use of authoritative and non-
authoritative literature in the event that the accounting treatment of a transaction or 
other event is not specified within a source of authoritative GAAP. Management is 
currently reviewing this pronouncement, implementation of which must be applied 
retroactively.  
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Note 2 - Implementation of Newly Effective Accounting Standard 
 

As a result of implementing GASB Statement No. 68, Accounting and Financial 
Reporting for Pensions - an amendment of GASB Statement No. 27, the Corporation 
has restated net position in the statement of net position by $1,075,966 as of June 30, 
2014. The prior period restatement of net position reflects the recognition of a pension 
asset as of June 30, 2015, as required by the application of GASB 68. 
 

                                                          As originally 
                                                                                    Reported                  Restated 
 As of June 30, 2014: 
 Deferred outflow $              -   $    121,256 
 Net pension liability     772,311 -   
    Unrestricted net position    1,003,912 2,079,878 
 
Note 3 - Cash and Equivalents 
 

The Corporation’s policy is in accordance with Chapter 35-10.1 of the Rhode Island 
General Laws dealing with the Public Finance, which states that any depository 
institutions holding public deposits shall insure or pledge eligible collateral equal to 
one hundred percent of any time deposit with maturities greater than sixty days. If any 
depository institution does not meet its minimum capital standards as prescribed by its 
federal regulator, it shall insure or pledge eligible collateral equal to one hundred 
percent of all public deposits.  
 
The Corporation does not have a policy for custodial credit risk associated with 
deposits. 
 
At June 30, 2015, the carrying amounts of the Corporation’s cash deposits were 
$1,672,646 and the bank balances were $2,531,987. Deposits are exposed to custodial 
credit risk if they are not covered by depositary insurance, and the deposits are: 
 
a) Uncollateralized, 
 
b) Collateralized with securities held by the pledging financial institution, or 
 
c) Collateralized with securities held by the pledging financial institution’s trust 

department or agent but not in the depositor-government’s name. 
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Note 3 - Cash and Equivalents - Continued 
 

Of the bank balances, $578,441 were covered by federal depository insurance as of 
June 30, 2015. The remaining amounts of $1,953,546 were uninsured and 
uncollateralized as of June 30, 2015. The insured balance reflects guarantees from the 
FDIC in effect during June 30, 2015. 

 
Note 4 - Accounts Receivable  
 

At June 30, 2015, accounts receivable, including the allowance for uncollectible 
accounts, are as follows: 

 
Rentals $     337,863  
Utilities and service 157,981  
Payments in lieu of taxes 156,074  
Grants 290,760  
Other      737,864  
 1,680,542  
Less: allowance for uncollectable      (12,607)  
 
     $ 1,667,935  

 
Note 5 - Notes Receivable 
 

At June 30, 2015, the Corporation has a note receivable in the amount of $138,143 
with a tenant, relative to capital expenditures on property leased by the tenant. The 
note receivable is payable in monthly installments of $1,550 that includes interest of 
2% through December 2024.  

 
Note 6 - Due From Rhode Island Airport Corporation 
 

The Corporation performed work on behalf of the Rhode Island Airport Corporation 
during fiscal year 2015. The parties entered into an informal agreement. The 
receivable is payable in annual installments of approximately $140,000 that includes 
no interest for ten years. No discounting of the receivable has been recognized in the 
financial statements due to a lack of materiality.  

 
 



QUONSET DEVELOPMENT CORPORATION 
(a Component Unit of the State of Rhode Island and Providence Plantations) 

 
Notes to the Financial Statements - Continued 

 
June 30, 2015 

 
 

- 22 - 
 

Note 7 - Capital Assets 
 

Capital asset activity for the Corporation for the year ended June 30, 2015 is as 
follows: 

 
Estimated

Lives Beginning Retire- Reclass- Ending
(in years) Balance Additions ments ifications Balance

Capital assets, not 
 depreciated:
    Land 55,157,142$    26,118$        -$                 275,168$        55,458,428$   
    Construction in progress 1,740,055        4,417,856     -                   (4,296,225)     1,861,686       

Total capital assets, not
   depreciated 56,897,197      4,443,974     -                   (4,021,057)     57,320,114     

Capital assets, depreciated:
  Land improvements 40 41,498,297      -                    -                   863,646          42,361,943     
  Buildings and improvements 20-30 75,028,572      -                    -                   3,157,411       78,185,983     
  Furnishings and equipment 5-20 17,170,119      814,772        -                   -                     17,984,891     

Total capital assets,
   depreciated 133,696,988    814,772        -                   4,021,057       138,532,817   

Total capital assets 190,594,185    5,258,746     -                   -                     195,852,931   

Less: accumulated depreciation:

  Land improvements 4,695,244        1,240,726     -                   -                     5,935,970       
  Buildings and improvements 10,854,004      1,981,685     -                   -                     12,835,689     
  Furnishings and equipment 3,241,898        852,686        -                   -                     4,094,584       

Total accumulated depreciation 18,791,146      4,075,097     -                   -                     22,866,243     

Capital assets, net 171,803,039$  1,183,649$   -$                 -$                   172,986,688$  
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Note 8 - Long-Term Obligations 
 

Long-term liabilities consist of the following at June 30, 2015: 
 

(Restated)

Beginning Ending Current 
Balance Additions Reductions Balance Portion

Leases and bonds payable:

  Lease obligations 336,616$            -$                 130,628$     205,988$          135,950$        

  Revenue bond payable 5,902,216           -                   639,770       5,262,446         661,261          

  Loans payable 3,907,397           1,969,677    693,835       5,183,239         718,411          

     Total leases and 

      bonds payable 10,146,229         1,969,677    1,464,233    10,651,673       1,515,622       

Other long-term liabilities:

  Deposits and unearned revenue 716,285              792,911       467,154       1,042,042         839,042          

     Total other long-

      term liabilities 716,285              792,911       467,154       1,042,042         839,042          

     Total Long-term 

      Liabilities 10,862,514$       2,762,588$  1,931,387$  11,693,715$     2,354,664$      
 
Bond Payable  
On August 29, 2012, the Rhode Island Commerce Corporation issued the $6,579,203 
Quonset Development Corporation Economic Development Revenue Bonds, 
Series 2012 Bonds. The proceeds of the Series 2012 bonds were used to dredge 
between Piers 1 and 2 and an area of approximately 37 acres in Narragansett Bay. The 
bond requires a monthly payment of $69,103 with an interest rate of 3.3% through 
August 2022.  
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Note 8 - Long-Term Obligations - Continued 
 
Bond Payable - Continued 
Principal and interest payments on the bond payable for the next five years and the 
remaining period through maturity are as follows:  

 

           

Principal Interest Total
Years Ending June 30,

661,261$    167,968$    829,229$    
684,386      144,844      829,230      
707,854      121,376      829,230      
732,126      97,104        829,230      
757,046      72,184        829,230      

1,719,773   65,743        1,785,516   

5,262,446$ 669,219$    5,931,665$ 

2016
2017
2018
2019
2020

2021-2023

 
 
Interest costs on all debt for the year ended June 30, 2015 are $415,320. 
                             
Loans Payable 
The Corporation entered into an agreement with WDIC, LLC for the purchase of 
approximately 41.5 acres of land in December 2010. The loan is payable in monthly 
installments of $27,418 that includes interest of 5% through July 2015. At June 30, 
2015, the balance of this loan was $27,305. 
 
The Corporation entered into an agreement for the purchase of two new trucks in 
August 2012. The loan is payable in monthly installments of $1,600 that includes 
interest of 5.3% through August 2017. At June 30, 2015, the balance of this loan was 
$39,243.  
 
The Corporation entered into an agreement for the purchase of a new truck in 
December 2012. The loan is payable in monthly installments of $1,685 that includes 
interest of 5.3% through December 2017. At June 30, 2015, the balance of this loan 
was $47,239.  
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Note 8 - Long-Term Obligations - Continued 
  

Loans Payable - Continued 
The Corporation entered into an agreement with HRM Quonset Realty, LLC for the 
purchase of approximately 2 office suites for the property at Callahan Road in 
September 2013. The loan is payable in monthly installments of $28,367 that includes 
interest of 4.25% through March 2020. At June 30, 2015, the balance of this loan was 
$1,461,814.  
 
The Corporation entered into an agreement with MBQ, LLC for the purchase of 
approximately 1.7 acres of land in November 2013. The loan is payable in monthly 
installments of $11,450 that includes interest of 5% through August 2033. At June 30, 
2015, the balance of this loan was $1,637,959.  

 
The Corporation entered into an agreement with MBQ, LLC for the purchase of 
approximately 3 office suites for the property at 100 Romano Vineyard Way in 
February 2015. The loan is payable in monthly installments of $31,369 that includes 
interest of 4.25% through March 2021. At June 30, 2015, the balance of this loan was 
$1,916,499. 
 
The Corporation entered into an agreement for the purchase of a new truck in January 
2015. The loan is payable in monthly installments of $728 that includes interest of 
6.11% through December 2018. At June 30, 2015, the balance of this loan was 
$27,478.  
 
The Corporation entered into an agreement for the purchase of a new truck in January 
2015. The loan is payable in monthly installments of $681 that includes interest of 
6.11% through December 2018. At June 30, 2015, the balance of this loan was 
$25,702.  
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Note 8 - Long-Term Obligations - Continued 
 

Loans Payable - Continued 
Principal and interest on loans payable in subsequent years are as follows: 

 

     

Principal Interest Total
   Years Ending June 30,

2016 718,411$    219,606$    938,017$    
2017 722,179      188,419      910,598      
2018 728,094      156,378      884,472      
2019 738,176      124,523      862,699      
2020 676,595      92,529        769,124      

Thereafter 1,599,784   239,815      1,839,599   

5,183,239$ 1,021,270$ 6,204,509$  
 
Capital Leases Payable  
The Corporation entered into a lease agreement with EBA, LLC for the rental of land 
in January 2012. The lease is payable in monthly installments of $12,721 that includes 
interest of 10% through December 2016. At June 30, 2015, the balance of this lease 
was $205,988.  
 
Principal and interest on leases payable in subsequent years are as follows: 

 

     

Principal Interest Total
    Years Ending June 30,

2016 135,950$    5,765$        141,715$    
2017 70,038        819             70,857        

205,988$    6,584$        212,572$    
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Note 9 - Pension Plan 
 

Employees of the Corporation hired prior to January 1, 2006 are covered by a cost 
sharing multiple employer defined benefit pension plan, the Rhode Island Commerce 
Corporation Pension and Trust (the “Plan”), administered by Rhode Island Commerce 
Corporation (“RICC”). Under a cost sharing plan, pension obligations for employees 
of all employers are pooled and plan assets are available to pay the benefits of the 
employees of any participating employer providing pension benefits through the plan, 
regardless of the status of the employers’ payment of its pension obligation to the plan. 
The Plan provides retirement, disability, and death benefits to Plan members and 
beneficiaries. Cost-of-living adjustments are provided to members and beneficiaries. 
The Plan assigns to RICC the authority to amend benefit provisions. The actuarially 
determined benefits are based on 60% of average compensation and are adjusted based 
on length of service. The minimum length of service is one year and employees are 
fully vested after 5 years of service. 
 
The funding policy provides for contribution requirements to be established by RICC. 
Plan members are not required to contribute to the Plan. The employer is responsible 
for funding the cost of all benefits. The Corporation contributed $86,736 and $121,254 
and $150,421 for the fiscal years ended June 30, 2015, 2014 and 2013, respectively, 
equal to 100% of the required contributions for each year. 
 
The Plan issues a financial report that includes financial statements and required 
supplementary information for the plans administered by the Plan. The report may be 
obtained by contacting management of RICC. This report also includes a summary of 
significant accounting policies and a more comprehensive description of 1) the groups 
of employees covered, 2) the types of benefits provided, and 3) the elements of the 
respective pension benefit formula. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources 
At June 30, 2015, the Corporation reported an asset of $656,075 for its proportionate 
share of the net pension liability related to its participation in the Plan. The net pension 
asset was measured as of June 30, 2014 and the total pension asset used to calculate 
the net pension asset was determined by an actuarial valuation as of that date. The 
Corporation’s proportion of the net pension asset was based on its share of 
contributions to the Plan for fiscal year 2014 relative to the total contributions of all 
participating employers for that fiscal year. At June 30, 2014 the Corporation’s 
proportion was 57.85%. 
 
For the year ended June 30, 2015, the Corporation recognized pension expense of 
$38,106.  
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Note 9 - Pension Plan - Continued 
 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources - Continued 
 
The $86,736 reported as deferred outflows of resources related to pensions resulting 
from the Corporation’s contributions in fiscal year 2015 subsequent to the 
measurement date will be recognized as a change of the net pension asset for the year 
ended June 30, 2016. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to pensions will be recognized as a reduction in 
pension expense as follows: 

 
    Years Ending June 30,

2016 76,474$       
2017 76,474         
2018 114,534       
2019 122,946       

390,428$     
 

 
Actuarial Assumptions 
The total pension liability was determined using the following actuarial assumptions, 
applied to all periods included in the measurement: 
 
 Inflation 3.00% 
 Salary increases 3.00% 
 Investment rate of return 6.50% 
 
Mortality rates were based on the IRS 2014 Annuitant and Nonannuitant 
(Male/Female) tables. The actuarial assumptions used in the June 30, 2013 valuations 
rolled forward to June 30, 2014 and the calculation of the total pension liability at June 
30, 2014 were consistent with the results of an actuarial experience study performed as 
of June 30, 2013. 
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Note 9 - Pension Plan - continued 
 

Actuarial Assumptions – continued 
The long-term expected rate of return on pension plan investments was determined 
using a building-block method in which best-estimate ranges of expected future real 
rates of return (expected returns, net of pension plan investment expense and inflation) 
are developed for each major asset class. These ranges are combined to produce the 
long-term expected rate of return by weighting the expected future real rates of return 
by the target asset allocation percentage and by adding expected inflation. The target 
allocation and best estimates of arithmetic real rates of return for each major asset 
class are summarized in the following table: 
 

Target Long-Term Expected
Asset Class Allocation Real Rate of Return

Domestic Equity 60.00% 10.60%
Fixed Income 36.00% 6.50%
Cash and Money Market Funds 4.00% 0.00%
 

 
These return assumptions are then weighted by the target asset allocation percentage, 
factoring in correlation effects, to develop the overall long-term expected rate of return 
best-estimate on an arithmetic basis.  
 
Discount Rate  
The discount rate used to measure the total pension liability was 6.5 percent. The 
projection of cash flows used to determine the discount rate assumed that contributions 
from plan members will be made at the current contribution rate and that contributions 
from the employers will be made at statutorily required rates, actuarially determined. 
Based on those assumptions, the pension plan’s fiduciary net position was projected to 
be available to make all projected future benefit payments of current plan members. 
Therefore, the long-term expected rate of return on pension plan investments was 
applied to all periods of projected benefit payments to determine the total pension 
liability. 
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Note 9 - Pension Plan - continued 
 

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate  
The following presents the net pension liability (asset) calculated using the discount 
rate of 6.5 percent as well as what the  net pension liability (asset) would be if it were 
calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point 
higher than the current rate.   
 

Current
1.00% Decrease Discount Rate 1.00% Increase

(5.50%) (6.50%) (7.50%)
505,146$                  (656,075)$                 (1,641,621)$               

 
Pension Plan Fiduciary Net Position 
As noted earlier, the Plan’s financial report that includes financial statements and 
required supplementary information for the plan is available at the request of 
management. The report contains detailed information about the pension plan’s 
fiduciary net position. 

 
Note 10 - Retirement and Savings Plan 
 

Employees of the Corporation hired on or after January 1, 2006 participate in the 
Quonset Development Corporation Retirement and Savings Plan (401a), a 
discretionary contribution plan. The plan, administrated by the Corporation, provides 
for the Corporation to make discretionary matching and/or additional contributions as 
approved by the Board of Directors. For fiscal year ended June 30, 2015, the 
Corporation contributed 4% of eligible salary and provided up to an additional 3% to 
the extent the employee participated in the Quonset Development Corporation 
Deferred Compensation Plan (457). The contributions for the fiscal year ended June 
30, 2015 were $33,513. All employees are eligible to participate in the Quonset 
Development Corporation Deferred Compensation Plan (457). 
 
Both the 401a and 457 plans are calendar year based. 
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Note 11 - Commitments and Contingencies 
 
Grants 
The Corporation receives significant financial assistance from federal and state 
agencies in the form of grants. Expenditures of funds under these programs require 
compliance with the grant agreements and are subject to audit. Any disallowed 
expenditures resulting from such audits become a liability of the Corporation. In the 
opinion of management, such adjustments, if any, are not expected to materially affect 
the financial condition of the Corporation. 
 
Superfund Site Redevelopment Program 
The Corporation’s capital assets are located at the former Davisville Naval 
Construction Battalion Center (NCBC), which has been named a Superfund site by the 
United States Environmental Protection Agency (EPA). From 1951 to 1994, NCBC 
provided mobilization support to Naval construction forces, which led to the 
contamination of several areas throughout the installation. In 1989, EPA added the site 
to its list of hazardous waste sites needing cleanup. PCB spill debris, a battery acid 
tank, asphalt and lead-contaminated soil were removed to prevent them from 
migrating into nearby water. The base closed in 1994 and in 1996 the Corporation 
began redevelopment. No amounts are accrued in the accompanying financial 
statements as the Corporation has not been identified as a responsible party, and the 
costs of any future remediation efforts are currently unknown since the costs cannot be 
estimated. 
 
Risk Management 
The Corporation is self-insured for unemployment compensation. No accrual has been 
made for claims expected to arise from services on or before June 30, 2015, because 
Corporation officials are of the opinion that, based upon the Corporation’s historical 
experience, any claims will not be material. 
 
Capital Improvements 
At June 30, 2015, the Corporation was obligated for the completion of certain 
construction contracts under commitments totaling approximately $790,595, which are 
expected to be funded from cash and equivalents. 
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Note 11 - Commitments and Contingencies - Continued 
 

Legal Contingencies 
Various lawsuits are pending or threatened against the Corporation that arose from the 
ordinary course of operations. In the opinion of management, no litigation is now 
pending, or threatened that would materially affect the Corporation’s financial 
position. 

 
Note 12 - Rentals Under Operating Leases 
 

Aggregate minimum future contractual rental payments to be received by the 
Corporation from noncancelable operating leases, excluding CPI increases effective 
under the leases, as of June 30, 2015 are as follows: 
 

                 

Amount
    Years Ending June 30,

2016 5,730,271$     
2017 5,887,523       
2018 5,857,800       
2019 5,627,755       
2020 5,762,603       
Thereafter 187,225,950   

Total 216,091,902$  
 

The following reports the cost and accumulated depreciation for buildings under lease 
agreements at June 30, 2015:  
 

Cost 9,955,119$    
Less:  accumulated depreciation 1,076,229      

8,878,889$     
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Note 13 - Operating Leases 
 

The Corporation has entered into several operating leases for office equipment 
including copiers, printers, and a postage machine. Expenditures incurred under the 
terms of the operating leases totaled approximately $8,500 for the year ended June 30, 
2015. 

 
The following is a schedule of future minimum lease payments due under the terms of 
the above-noted lease agreements: 

 

                                   

Amount
     Years Ending June 30,

2016 8,116$            
2017 645                 

Total 8,761$            

 
 
 



 

 

 
 
 

 
 
 
 
 
 
 

 
 
 

REQUIRED SUPPLEMENTARY 
INFORMATION 

 
 



Valuation was performed as of June 30, 2013 and adjusted through June 30, 2014 (measurement date)

Corporation's proportion of the net pension asset 57.85%

Corporation's proportionate share of the net 
     pension asset 656,075$      

Corporation's covered-employee payroll 1,881,967$   

Corporation's proportionate share of the net 
     pension asset as a percentage of its
     covered-employee payroll 34.86%

Plan fiduciary net position as a percentage of the 
     total pension asset 106.84%

Note: Information is only available for one year

See accompanying notes to the required supplemental information.

(a Component Unit of the State of Rhode Island and Providence Plantations)

Schedule of the Corporation's Proportionate Share of the Net Pension Asset (Unaudited)

Rhode Island Commerce Corporation Pension Plan and Trust

QUONSET DEVELOPMENT CORPORATION
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Contractually required contribution 86,736$        

Contributions in relation to the contractually required
     contribution (86,736)         

Contribution excess -$              

Corporation's covered-employee payroll 1,848,245$   

Contribution as a percentage of covered-employee
     payroll 4.69%

Note: Information is only available for one year

See accompanying notes to the required supplemental information.

QUONSET DEVELOPMENT CORPORATION
(a Component Unit of the State of Rhode Island and Providence Plantations)

Schedule of the Corporation's Contributions (Unaudited)

For the Year Ended June 30, 2015
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QUONSET DEVELOPMENT CORPORATION 
(a Component Unit of the State of Rhode Island and Providence Plantations) 

 
Notes to the Required Supplementary Information (Unaudited) 

 
For the Year Ended June 30, 2015 
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Note 1 - Changes of Assumptions  
 

Amounts reported in 2014 reflect an adjustment of the municipal bond discount rate to 
more closely reflect actual experience. 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTAL INFORMATION 
 

 
 

 
 
 
 

 
 

 
 
 
 
 

 
  
  
 
 

 
  



Date Payee Amount Purpose

09/26/14 Ambrosio, Anthony 350$          ARC Conference
01/12/15 Barry, Kevin 408            Conference - Flight
01/12/15 Barry, Kevin 1,645         Conference
03/30/15 Barry, Kevin 961            Microsoft Conference
05/07/15 Barry, Kevin 41              EDA Meeting Supplies
05/15/15 Barry, Kevin 20              NWPC Meeting Supplies
09/15/14 Colberg, Dennis 120            NBC Meeting
09/24/14 Courtemanche, Norine 22              Supplies
12/08/14 Courtemanche, Norine 21              Supplies
02/05/15 Courtemanche, Norine 12              Supplies
06/09/15 Courtemanche, Norine 16              Supplies
06/26/15 Devine, Bryan 26              Parking
01/16/15 King, Steven 10              Parking
04/02/15 King, Steven 4                Parking

04/02/15 King, Steven 10              Parking
06/04/15 King, Steven 2                Miscellaneous

01/08/15 Kresse, Ted 856            Washington DC Trip
07/22/14 Matthews, Evan 894            AAPA Convention
07/30/14 Matthews, Evan 3,750         Import/Export Conference
08/26/14 Matthews, Evan 49              Mileage
08/26/14 Matthews, Evan 785            IENA Conference
09/26/14 Matthews, Evan 1,050         Automotive Logistics - Detroit
09/26/14 Matthews, Evan 686            McAllister Towing Event NY
11/05/14 Matthews, Evan 69              VW/Norad Meeting
11/20/14 Matthews, Evan 400            Port Association Meeting
11/20/14 Matthews, Evan 90              Meeting
12/03/14 Matthews, Evan 980            AAPA MEDCA Meeting Houston
12/03/14 Matthews, Evan 617            Connect Event
12/03/14 Matthews, Evan 793            DC Event
01/08/15 Matthews, Evan 255            NAPA Meeting VA
02/05/15 Matthews, Evan 266            Marketing Meetings - KGI
03/04/15 Matthews, Evan 944            AAPA MEDCA Meeting FL
04/02/15 Matthews, Evan 330            Connect Event
04/02/15 Matthews, Evan 967            AAPA Meeting
04/02/15 Matthews, Evan 1,534         JaxPort Conference FL
04/10/15 Matthews, Evan 725            AAPA Conference

Schedule of Travel and Entertainment Expenses

For the Year Ended June 30, 2015

QUONSET DEVELOPMENT CORPORATION
(a Component Unit of the State of Rhode Island and Providence Plantations)

- 37 -



Date Payee Amount Purpose

05/04/15 Matthews, Evan 397$         AAPA Meeting Washington DC
05/18/15 Matthews, Evan 120           Meeting
06/05/15 Matthews, Evan 159           IAMPE Workshop ME
07/02/14 Morrison, Daniel 925           AAPA Conference
07/22/14 Morrison, Daniel 529           AAPA Convention
08/08/14 Morrison, Daniel 40             Meeting/MOMPS
10/27/14 Morrison, Daniel 499           FSO Course
10/28/14 Morrison, Daniel 104           FSO Training
01/08/15 Morrison, Daniel 69             Mileage
06/05/15 Morrison, Daniel 18             Mileage
08/13/14 Sherman, Jill 20             Parking
09/12/14 Trapani, Katherine 12             Parking
09/12/14 Trapani, Katherine 12             Parking
12/04/14 Trapani, Katherine 33             Seminar

22,643$    

QUONSET DEVELOPMENT CORPORATION
(a Component Unit of the State of Rhode Island and Providence Plantations)

Schedule of Travel and Entertainment Expenses - Continued

For the Year Ended June 30, 2015

- 38 -



CFDA 

Number

Federal 

Expenditures 

Department of Commerce - Economic Development Administration
Economic Adjustment Assistance 11.307 4,125,402$       
Investments for Public Works and Economic Development Facilities 11.300 368,135            

Total Expenditures of Federal Awards 4,493,537$       

QUONSET DEVELOPMENT CORPORATION
(a Component Unit of the State of Rhode Island and Providence Plantations)

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2015

Federal Grantor/Pass-Through Grantor/Program Title
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Independent Auditors’ Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

  



O'Connor 
DrewP.c. 

- Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

To the Board of Directors of 
Quonset Development Corporation 
North Kingstown, Rhode Islaud 

We have audited, in accordauce with the auditing staudards generally accepted in the United 
States of America aud the staudards applicable to finaucial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the finaucial 
statements of Quonset Development Corporation (the "Corporation"), which comprise the 
statement of net position as of June 30, 2015, the related statement of revenues aud expenses, 
chauge in net position aud cash flows for the year then ended, aud the related notes to the 
finaucial statements, which collectively comprise the Corporation's basic finaucial statements, 
and we have issued our report thereon dated September 15, 2015. 

Internal Control Over Financial Reporting 

In plauning aud performing our audit of the finaucial statements, we considered the 
Corporation's internal control over finaucial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstauces for the purpose of expressing our opinion on 
the finaucial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Corporation's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Corporation's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Corporation's financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Corporation's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

o-·c~ ~ '{)~<-f.c 
Certified Public Accountants 
Braintree, Massachusetts 

September 15, 2015 




